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LIMITED OFFICIAL USE STATE 200990 

E.O. 11652: N/A 
TAGS: EAIR, UK 

SUBJECT: CIV AIR: CHARTERS: USE OF 3 PERCENT WAIVER 

REF: LONDON 10237 

1 . CAB NOTES THAT SINCE STUDY GROUP CHARTERER FOR TIA 
CHARTERS (PARA 1 REFTEL) WAS NOT AN EDUCATIONAL INSTITU- 
TION, IT WAS NOT ENTITLED TO HAVE ONE-WAY PASSENGERS AND 
BOARD CONCURS WITH UK DOT THAT THESE FLIGHTS ARE NOT 
CHARGEABLE TO US ORIGIN 3 PERCENT WAIVER. 

2. CAB AGREES THAT CAPITOL JULY 1 AND JULY 8 FLIGHTS 
REQUIRE WAIVERS. HOWEVER, BOARD NOTES THAT UK ASSERTION IN 
PARA 2 REFTEL IS INCORRECT. CAB HAS ALWAYS PERMITTED 
NON-TOUR BASING FARES TO BE USED IN COMPUTING 1 10 PERCENT. 

IN VIEW OF EXTREMELY LOW FARES IN US-UK MARKET, CAB 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 200990 

POLICY HAS BEEN NOT TO APPROVE AIR FARE PORTION OF ITC'S 
BASED ON THESE LOW FARES AND THUS WAIVERS ARE REQUIRED IN 
THIS INSTANCE. FYI: USG COULD TAKE ADVANTAGE OF PROVISION 
OF ATWOOD/SHOVELTON LETTER OF APRIL 15, 1978 INDICATING UK 
WILLINGNESS TO ACCEPT HIGH PRICED TOUR CHARTERS WITHOUT A 
15 DAY CUTOFF BUT WE BELIEVE THAT THIS POINT IS NOT WORTH 
PRESSING. END FYI. NEWSOM 
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